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Analysis of Monetary Policy Transmission Mechanism through Bank Lending
Channel in Thailand
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Abstract

This paper attempts to analyze the monetary policy transmission mechanism through bank
lending channel in Thailand to provide the effects of monetary policy shock on balance sheets of small
and large banks. The study bases on time series quarterly data during the third quarter in 2004 to the
third quarter in 2014 for 41 observations. Vector Autoregressive (VAR) and Impulse Response
Function are used for estimation. The results show that the credits of smaller banks are more sensitive
to policy shock than those of large banks whereas the securities holdings of large banks are more
sensitive to policy shock than the small banks.
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